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47 ’ETO TfETT iniW ^ acft^ 3 20 OO 3Tfil^J5TT "R. '^tRTt 19/31TWi-2000 % 3n%^ ■^' 
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1. (^)TTW¥Tiif^PtM-55aiRR(ftRppT^lTft']ft^3pOT3TR^f^ (^»PT) 2002 W 
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(an) Wm9 'if -an-Wm ( 2 ) ■an-fifPnm■afh^r'aiii), Ren 

**( 2 ^) (2)%aMn3n^nn43M3n<’^flf)nT'aTrJii 

liiinTTinSt, 

' (i) 3inffWrifr5 ("nm) arf^tW'MVnrn^NVjmfni^it 

^ ^ ■af^ Wwmnr niftnnd % w 

(ii) ar=n■?!•# niR^2R«?nTvniRro ^isnain tro 
(at) aiTn%ami^atfnH^)n^%find'%3T^wn1*t^aR^%aT^^%ganffTifiTTO vrRntn-ni^%-^Mf% 
'Prtn^''pfn; at^miafTtn-. annaft'Jti^'^rolf ■Rfr?:^’> iti o'tnrft^nRaTxtar^'nnn^^?! 

ait aftin yiRwirtl % w M'jftfnt f^n# f*i^?i snr f^nr "w ■R'W'n f^tini "^ninr 

fmri 

(?) f*rPmi7ar%art PtHf^Rsra Winnait^faii^, w;— 

“17a, »tRn^’fWt^niPnaa^ait<?Rn%ai?Tft^ 

an^annim 1 
<tVi? fV) ;~ 

(V) viRT ■Jn WT 3R^arnff ■fn^gnran an^ nroftn nr^ niTT % WR TtfitTin ^ 

atftjbf) "ntff ^*0 a^tr 

(at) ^1nfi%aT3¥rRfn)^n?tnff%armRnTRrOT%WT ■^' HRti)nawT^fFR^iftnTMTRT% 

«(i?^ <it)4'il % iiRiVin ^ arfit^) iifT tl'fl ■^if^ij, 'i^ ^ 1 " 

[a. %RT 48/2002-anr^] 
a^, i^pJqiCTni 

RESERVE BANK OF INDIA 
(Exchange Control Department) 

(Central Office) 

NOTIFICATION 

Mumbai, the 1st January, 2002 

Foreign Exchange Management (Transfer or Issue of any Foreign Security) 
(Amendment) Regulations, 2002 

G.S.R. 258(E). —In exercise of the powers conferred by clause (a) of sub-section (3) of 
Section 6 and Section 47 of the Foreign Exchange Management Act, 1999, (42 of 1999), and in 
partial modification ofits Notification No. FEMA. 19/RB-2000, dated May 3,2000, the Reserve 
Bank of India makes the following Regulations to amend the Foreign Exchange Management 
(Transfer or Issue of any Foreign Security) Regulations, 2000, as amended from time to time, 
namely 

(a) These Regulations may be called the Foreign Exchange 
Management (Transfer or Issue of any Foreign Security) 
(Amendment) Regulations, 2002. 
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[Mmn—^BPg3(i)]: arawim 

(b) They shall come into force from the date of tilieir publication in 
the OflRcial Gazette. 

2. In the Foreign Exchange Management (Transfer or Issue of any 
Foreign Security) Regulations, 2000, 

(A) in Regulation 6, after sub-regulation (6), the following sub¬ 
regulation shall be inserted, namely: 

“(V (a) For the purposes of investment under this Regulation by way 
of remittance from India, the valuation of shares of the company 
outside India shall be made, - 

(i) where the investment is more than US $ 5 (five) million, by 
a Category I Merchant Banker registered with Securities 
and Exchange Board of India (SEBI), or an Investment 
Banker/Merchant Banker outside India registered with the 
appropriate regulatory authority in the host country; and 

(ii) in all other cases, by a Chartered Accountant or a Certified 
Public Accountant.” 

“(b) For the purposes of investment under this Regulation by 
acquisition of shares of an existing company outside India where the 
consideration is to be paid fully or partly by issue of the Indian party’s 
shares, the valuation of shares of the company outside India shall in 
all cases, be earned out by a Category I Merchant Banker registered 
with the Securities and Exchange Board of India (SEBI) or an 
Investment Banker/Merchant Banker outside India registered with the 
appropriate regulatory authority in the host country.” 

(B) in Regulation 9, after sub-regulation (2), the following sub 
regulation shall be inserted, namely ; 

“(2A) An application made under sub regulation (2) in Form 


GDI 
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(a) for the purpose of investment by way of remittance from 
India, shall be accompanied by the valuation of shares of the company 
outside India, made - 

(i) where the investment is more than US $ 5 (five) 
million, by a Category I Merchant Banker 
registered with SEBI or an Investment 
Banker/Merchant Banker registered with the 
appropriate regulatory authority in the host 
country; and 

(ii) in all other cases, by a Chartered Accountant or a 
Certified Public Accountant. 

(b) for the purposes of investment by acquisition of shares of an 
existing company outside India where the consideration is to be paid 
fuUy or partly by issue of the Indian party’s shares, shall be 
accompanied by the valuation earned out by a Category I Merchant 
Banker registered with the SEBI or an Investment Banker/Merchant 
Banker registered with the appropriate regulatory authority in the host 

country.” 

(C) after Regulation 17B, the following Regulation shall be 
inserted, namely 

“17C A proprietary concern in India may apply to the Reserve 
Bank in Form ODB for general permission valid for a period of one 
year to accept shares of a company outside India in lieu of fees due to 
it for professional services rendered to the said company 

Provided that 

(a) the value of the shares accepted from each company 
outside India shall not exceed fifty percent of the fees 
receivable by the Indian party from that company; and 





[MFTn—•qpg3(i)] 
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(b) the Indian concern’s share holding in any one company 
outside India by virtue of shares accepted as aforesaid 
shall not exceed ten percent of the paid-up capital of the 
company outside India, whose shares are accepted. ” 

[No. FEMA 48/2002-RB] 
K. J. UDESHI, Executive Director 


(TOmn wm) 

(TRTMWgJSJ) 

19 2002 

Hsi^n u*lu( n*.dl 2002 

259(3T).—1999 (1999 ^42) ^ Ultte ^ WfRT (3) (^) 31^ UITT 

3‘»d20oo'8Bt i9/20oo-3tTi3ft^3Tt f^ i °h 

20oo-4‘Ti??H4^ 

% ftw Pi*-iRnRsin ’^^rnn '*T*n:— 

1, <'^) tifiT'jftm 3 iei^ PiP i 'MHiqMl , 2002 

'tieI '511^*11 I 

(tsr) 

2. f^T^'g^atrauTWaim 314 ^ 1 ^ 2000^' 

( 2 ) %i3P»¥ (i) Mfanat i ^r tg^ti 'J ii.si :— 

wtat^ % ^■>nff tfW ^ wt ^1^ w ^ivitfMti gjtr Ts^u (w’4’f=i«(T# ’5*1% 

Wtertt#, 2000 % aig^R ttu,9i+ii ■enm UTftw^’4‘’^%qi'n^ 

%i” 

[7i. ■^49/2002-3TR^] 
%, '^. ’a^TTi, '!4il4MIM«ti 


(Administration Division) 

(Official Language Cell) 

NOTIFICATION 
Mumbai, the 19th January, 2002 

Foreign Exchange Management (Transfer or Issue of any Foreign Security) 
(Second Amendment) Regulations, 2002 

G.S.R 259(E).—In exercise of the powers conferred by clause (a) of Sub-section (3) of 
Section 6 and Section 47 of the Foreign Exchange Management Act, 1999, (42 of 1999), and in 
partial modification of its Notification No. FEMA 19/2000-RB, dated May 3, 2000, the Reserve 
Bank of India makes the following Regulations to amend the Foreign Exchange Managemrait (Transfer 
or Issue of any Foreign Security) Regulations, 2000, as amended fi-om time to time, namely : 
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1. (a) These Regulation^ may be called the Foreign Exchange 

Management (Transfer or Issue of any Foreign Security) (Second 
Amendment) Regulations, 2002, 

(b) They shall come into force from the date of their publication in 
the Official Gazette. 


2. In the Foreign Exchange Management (Transfer or Issue of any 
Foreign Security) Regulations, 2000, in Regulation 6, in sub-regulation (2) 
in clause (I), after the proviso, the following proviso shall be added, namely: 


" Provided further that the ceiling of US $ 50 million shall not apply to 
frnancial commitment by a unit located in a Special Economic Zone where 
the investment is made out of balances held in its EEFC account, maintained 
in accordance with the Foreign Exchange Management (Eoreign Currency 
Accounts by a Person Resident in India) Regulations, 2000, as amended 
from time to time. 

[No. FEMA 49/2002-RB] 


K. J. UDESHI, Executive Director 

20 2002 

■RT.'aBT.ftr. 260(3T).—1^t^'5!rr3r!t^T3TM¥w, 1999 (1999^42) 47 

2000 ^ ^*1l 24/2000—'TRtftrr 

(MinTT 4 'TTri'«ti ftrfwnqnl, 2000 PinRinan ■p«tt 

1. (^) ■JPt ■5!^ ■sm«r ( MTOT TRTf ■^n frin) (ti^’TT) ’WwTTn^, 2002 

'Ills'll I 


(tst)^'^ ■4" ^ I 

2. g ;^3wtT(»iroi'^''T>4'qT vuR pq 20oo-^fqr4*iq4%-Tt5!?r'^’i5rT^(’«r) 

% ■«tf; ;— 

“(-S) mR tot h i” 

[^. S0/2002-3TR 


NOTIFICATION 


Mumbai, the 20th February, 2002 

G.S.R 260(E).—In exercise of the powers conferred by clause (h) of Sub-section (2) of 
Section 47 of the Foreign Exchange Management Act, 1999, (42 of 1999), and in partial modi¬ 
fication of its Notification No. FEMA 24/2000-RB. dated May 3,2000, the Reserve Bank of 
India makes the following amendment in the Foreign Exchange Management (Investment in Firm 
or Proprietary concern in India) Regulations, 2000, namely: 


1. (a) These Regulations may be called the Foreign Management (Investment in Firm or 
Proprietary concem inJndia) ( Amendment) Regiilatlnns, 2002. 




[mnn—^prg3(i)] 
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(b) They shall come into force on the date of their publication in the official Gazette. 

2. In the Foreign Exchange Management (Investment in Firm or Pro|metary concern in 
India) Regulations, 2000, in Regulation 4, in the proviso, after clause (d), the following olause 
shall be added,, naipely 

“(e) t he firm or th e prop rietary concern is not engag^H in print ” 

[No. FEMA 50/2002-RB] 

K, J. UDESHI, Executive Director 




■ 5 ^, 27-'t^ritft;2002 

« i r» )( 7 lwr»FT) fiiP< 4 mq< 4 t , 2002 

26i( yx— 1999(-I999^42)^ttro9%^(75r)3?l?:tim47 

Wl0/2000-3m»ftft‘ 

1 . 


(i) ( 7 i 7 iytt=t) Wmmfl 2002 

(u)-^ w 3m?H ^ ft 

2. ftiniimTftft?ft«R 

2000 (wft-ftr^fiBfti«iPRT 5 rof^ 


3T*Tm ft! ^ Tjn^ in^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 

[TT, %HT 51/2002-a(TRftt] 
- 3 ^, ^hl44IM*t> 


NOTIFICATION 

Mumbai, the 27th February, 2002 

Foreign Exchange Management (Foreign Currency Accounts by a Person Resident in 

India) (Amendment) Regulations, 2002 

261(E).—In exercise of the powers conferred by clause (b) of Section 9 and 
cause (e)o sub-section (2) of Section 47 ofthe Foreign Exchange Management Act, 1999,(42 
of 1999), and in partial modification ofits Notification No, FEMA. 10/2000-RB dated 3rd May 
2000, the Reserve Bank of India makes the following Regulations to amend the Foreign Exchange 
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Management (Foreign Currency Accounts by a Person Resident in India) Regulations, 2000, 
namdy:— 


1. Short title and commencdirwnt 

I) Those Regulations may be called the Foreign Exchange Management 
(Foreign Currency Accounts by a Person Resident in India) 
(Amei^ment) Regulations, 2002. 

ii) They shall come into force from the date of their publication in the 
Official Gazette. 

2, Amendment to the Reoulattong 

Amendment of the Schedule to Regulation 4 in the (Foreign Currency 
Accounts by a Person Resident in India) Regulations, 2000 (hereinafter 
referred to as *016 said Schedule”), 

in the said Schedule, the paragraph 1 (1) (i) shall be substituted by the 
following 

“inward remittance through normal banking channel, other than the 
remittance received pursuant to any undertaking given to the Reserve Bank 
or which represents foreign currency loan raised or investment received from 
outside India or ftiose received for meeting specific obligations by the 
account holder.” 

[NO.FEMA51/2002-RB] 
K. J, UDESHI, Executive Director 


1 2002 

■RT.arr.ftr. 262 ( 3 T).—1999 (1999^^42 )^qKT 6 ^^3^0(3)% 

(^) alH tIRT47 (2) 2000^ '3#Rj;5RT■?!. 5/2000-3ITt«ft''^’ 

( 1 ^^) 2000 •d?it*PT t, w,-— 


1 . (i) WWirnfit, 2002 

(ii) ■^■>nj^;5i^hn2002'^WTT_i5l|Tti 
(3T) s 


(ii) ^-f¥^(2)-^'7P*;3ih33f^‘'7jTr^(i^ (iii) (v)( 1 ) (hi) 

^’srfiiP’-irPm ^ I 


(iii) (2)%^fHHftlRan’3h-'W¥PT#^'^, TTSTT; — 

'‘(3)(^) 1 31^2002 
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(i) wn ‘Brnn (■q^^RTOTTsm tsttot) 3t«ot aiRen+ft (M^) wit 

(^ffT) % ainFfa ^ ^JhI* T 3T^PTr % gW •^' 

^i’fl 'Mile 4; 

in) 3Tf^CT3ft 3iMWia r? t ^ > 1iym'^!3^ (T^ a i R T^^ ^K ) % gMn ^PTT^ 

^■; 


(iii) af f^ a n# 

3TPwRfl ■rarro (tj^sipp^ 33T?n) t??! aftr, % ■^, ’^ftt'^i 


(■ar) (0 3Tfqan^f^T^wn(T^ a TRi<^ OTi )T5rFU'q‘p»pff%iT^'^^ aiT^~q^ 


(ii) sTftqrcft t i M ^i 'am q paur (Tj.=i g i R q; ga 3n:) % alflihr aidHn ~^hi •qrl '^^^.qwii -rt Mr<M<y^ni ann^ 
a^33nmR3F%3TPmi3lt (■PTWPT) WT (^^^3^R3it) 

(lii) WTT’aro 30%rt^2002%^’ft’3#3^3i\T 

ai l ff1^ ' ’ 5fi % ■?ff^ ■fe "Sflt ■*1^ ^ "hM' *nftpi ^3^ 3#^T^ft ■psi^ 

(TT^3TK3Tt) 

ij-Mp a 'i ^11^2002'^i^r ajTfcrft%M3TsiMT’arRIT'^3rf^#PT 

%l 


(■3TT) 1 


% yf^TWif^a W :— 


" MRn % ■JTTTT Tir^ •=imr ^ 'ft TStrfim CMlfiBWlF1/«l'M(^l ^ 

9 l lV ' y fl ^qpffft^rMra''3^^P^B||^ (T^aHRlj^'4-STTP) ^STRTTaitl^ '!' 'M^'iK '?3T 'ft^n^ 

1 3T^2002TS^ 3ftTit,'MT^Mft^33rTm%’=T'^^W13ieriTl'a3^«^T%-'3ft^^T5ftMT'T«1T'^r' 


(■?) ft''3'3-ftTr (ll) "WT; 

“(iv) arfftan^ftftrft^^mr (Tj^ra^Kij^sTK) 2002 ^-sftrftr, ■'Errft 

aRf^ %7 3T«3an 3T^eTT % Tatijn 

[ti ft'nTT52/2002-3TR’®ftl 
"S'! i|^4< 


NOTIFICATION 

Mumbai, the 1st March, 2002 

Foreign Exchange Management (Deposit) (Amendment) Regulations, 2002 

G.S.R. 262(E).—In exercise ofthe powers conferred by clause (f) of sub-section (3) of Section 
6 and sub-section (2) of Section 47 of the Foreign Exchange Management Act, 1999, (42 of 1999) and in 
partial modification of Notification No. FEMA 5/2000-RB dated May 3,2000, the Reserve Bank of India 
makes the following amendments in the Foreign Exchange Management (Deposit) Regulations, 2000, 
namely — 

1. (i) These Regulations may be called the ‘Foreign Exchange Management (Deposit) 

(Amendment) Regulations, 2002.’ 

(ii) They ^hall come into force on 1®‘ day of April 2002. r. 

2. In the Foreign Exchange Management (deposit) Regulations, 2000, 

(a) in Regulation 5, 
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(i) in sub-regulation (1), clauses (Iv) and (v) shall be omitted; 

(ii) in sub-regulation (2), for the words and figures “clauses (i), (ili) and (y)”, 

' the words and figures “clauses (i) and (iii)” shall be substituted; 

(ili) after sub-regulation (2), the following sub-regulation shall be added, 
namely:- 

“(3) (a) On and from 1®' April 2002, 

(i) no deposit, whether by way of renewal of existing deposit or 
otherwise, shall be accepted under the Non-Resident (Non- 
Repatriable) Rupee Account Scheme (NRNR Account) or the Non- 
Resident (Special) Rupee Account Scheme (NRSR Account); 

(ii) existing deposits under the NRNR Account Scheme may be 
continued only upto the date of maturity; 

(iii) on maturity of the existing deposit under the NRNR Account 
Scheme, the maturity proceeds shall be credited to the 
accountholder’s Non-Resident (External) Account (NRE Account), 
after giving notice to the account holder. 

(b) (i) the existing account in the form of a term deposit of the 
NRSR Account Scheme may be continued till the date of 
maturity. 

(ii) on maturity of the existing term deposit under the NRSR 
Account Scheme, the maturity proceeds shall be credited to the 
accountholder’s Non-Resident (Ordinary) Account (NRO 
Account). 

(iii) existing NRSR account, other than a term deposit, shall not 
be continued after 30**^ September 2002 and may at the option 
of the account holder, be closed or the balance therein credited 
to his NRO account on or before that date. 

Explanation: For the purpose of this sub-regulation, “existing deposit" 

or "existing account" means a deposit or an account held on 31®‘ March 

2002 ". 


(b) in Schedule 4, in Paragraph 1, for the first sub-paragraph, the following sub- 
paragraph shall be substituted, nameiy;- 

“Any person resident outside India, (except individuals/entities of 
Pakistan/Bangladesh nationality/ownershipi) may open NRNR account with an 
authorised dealer, provided that no such account shall be opened on and from 
1*‘ April 2002, whether by renewal of existing deposit or otherwise." 



[MPTII—^P^3(i)3 




11 


(c) in Schedule 5, in Paragraph 1, after sub-paragraph (iii), the following sub- 
paragraph shall be inserted, namely;- 

"(iv) No account under NRSR Account Scheme shall be opened on and 
from April 2002, whether by renewal of existing deposit or otherwise." 

[No FEMA 52/2002-RB] 
VEPAKAMESAM, Dy Governor 


1 2002 

2002 

frr. oRT.f^. 263(3T).—1999 (1999^42) ^^6 (3) aftr wo 

47 WT ■jir 9i*k3'0?, 2000wl Tj. %rn 19/3111^-2000'^' ■‘nrtfrofrsT^ 

2000 TiqO-rm m, -O' 

1. (w)^ fM440iq<i!il^ cgifNirotwi) f#i w iiw w, 

2002 ^^1 

(■15) riTWRt-fif 0^ 

2. 2002,'O 

6,^' 

(W) isf? (1 ) (2) “503li)i)«nTsicn”%7nivf sfliaiTW^^ “ 100 (TTWi^i) ^?T71!»T 

^STon", ■^■?T^ slh 3iTw^ 'slirFwf^ 

(n) isfs (li) ■>^’, (3) 25 'srfiTTra ^ 3iftiwo#7/nTt’' ■W'7i<i 301 '^rii ^ “fofwo 

% 50 ^ aifwfl Oft #fr ’ ’ ^3fk 3Ttw^'^ 

[A-4301 53'2002 3IKWr] 
■fw. ^ WTWTT74W f^IW 

(Overseas Investment Division) 

NOTIFICATION 

Mumbai, the 1 st March, 2002 

Foreign Exchange Managment (Transfer or Issue of any Foreign Security) (Amendment) Regulations, 2002 

G.S.R. 263 (E).— In exercise of the powers conferred by clause (a) of sub-section (.1) of Section 6 and Section 47 
of the Foreign Exchange Management Act, 1999 (42 of 1999) and in partial modilication of its Noufiaition No FEMA 19/RB- 
2000 dated 3rd May, 2000, the Reserve Bank of India makes the follow'ing Regulations to amend the Foreign Exchange 
Management (Transfer or Issue of any Foreign Security) Regulations, 2000 as amended from lime to time, namely — 

1. (a) These Replations shall be called the Foreign Exchange Managcmenl (Transfer or Issue of any Foreign 
Sccunty) Glnrd Amendment) Regulations, 2002 
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(b) They shall come into force from the date of their publication m the Official Gazette. 

2. In the Foregin Exchange Management (Transfer or Issue of any Foreign Security) Regulations 2002, 
in Regulation 6, 

(a) in sub-regulation (2), in clause (i), for the words andfigurcs “US $ 50 million”, the words and figures “US $ 100 
(One hundred) million”, shall be substituted, 

(b) in sub-regulation (1), m clause (ii). for the words and figures “not exceeding 25% of the net worth”, the words 
and figures “not exceeding 50% of the net worth" shall be substituted 


(No FEMA53/2(X)2-RB] 
K. J UDESHI, Executive Director 

S 2002 

H^ i ) (Tmltn) 

WrarnraFft, 2002 

264(3T),--1%^!^'557'5r^»t 3TfKrfTT7, 1999 (1999 ^42) ^ »inT47 (2 ) (^) WT 

■jrtfPT sfh 3 2000 ^ wyft 3 #-pjypn B 2 s/ 3 m: 4 t -2000 ^ mtotN 

frjt^ ^ f ^y ft ■55T ^nsrat (^ t^rr^ ■jrf'TO) 2000 Pi^RiRaa 'Wwt t, 

3T«Thl ; — 

2. Ttf^ ^ 3^flTTiTt^:—ijin *g7T=T^ifw) (TTObET) f#ma!RTl, 2002 

'Jim.Mi I 

(li) tFPRlff TFSm WrypT ^ I 

3. ityitwT; "gpu wv (1^?^ ■510 051^=3 ■^rf'ro) WrrRTqrft, 2000, i % 1 % if; (^) 

'‘3nfVfFT'SFTTrfI'?t^'’ft^PTtFT^F?«ITTT'®IF%-3ri^^ •litRaH CTFTTraR) ^ qiuiRtctini +1(1,'lit?!, arsT^T 

[■R. %ET54/2002-3Trf!ft] 
f^. ■+)l4^IU^ PH^Istv 


NOTIFICATION 

Mumbai, the 5th March, 2002 

Foreign Exchange Management (Foreign Exchange Derivative Contracts) 

(Amendment) Regulations, 2002 

G.S.R 264 (E). — In exercise of the powers conferred by clause (h) of sub-secuon (2) of Section 47 of the Foreign 
Exchange Management Act, 1999 (42 of 1999) and in partial modification of its Notification No FEMA. 25/RB-200() dated 
3rd May, 2000, the Reserve Bank of India makes the following Regulations to amend the Foreign Exchange Management 
(Foreign Exchange Derivative Contracts) Regulations. 2000, namely 

2. Short title and commencement :■—^1 (i) These Regulations may be called the Foreign Exchange Management 
(Foreign Exchange Derivauve Contracts) (Amendment) Regulation, 2002. 




^qTO3(i)] 


MTO TTsnv 3TOT’!nr>i 


13 


(ii) They shall come into force from the date of their publication in the Ofiicial Gazette. 

3. Amendment:—In the Foregin Exchange Management (Foreign Exchange Derivative contracts) Regulations 
2000, the item (a) of Paragraph A. I of the Schedule 1 shall be substituted by the following words; 

“the authorised dealer through verification of documentary evidence is satisfied about the genuineness of the 
under lying exposure or as otherwise permitted by the Reserve Bank from lime to time. ” 


[NO.FEMA54/2002-RB] 
K J UDESHI, Executive Director 
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NOTIFICATION 


[7j. TnTr5s/2002-3rR'^t] 
1%. 30ft, ^Sf^ptww pRlTr^ 


Mumbai, the 7th March, 2002 

G.S.R. 265(E).— In exercise of the powers conferred by clause (a) of sub¬ 
section (3) of Section 6 and Section 47 of the Foreign Exchange Management Act, 

1999 (42 of 1999) and in partial modification of its Notification No. FEMA. 19/RB- 

2000 dated 3rd May, 2000, the Reserve Bank of India makes the following 
amendments to the Foreign Exchange Management (Transfer or Issue of any Foreign 
Security) Regulations, 2000 as amended from time to time, namely :— 


1. (i) Those Regulations may be called the Toreign Exchange Management 
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(Transfer or Issue of any Foreign Security) (Fourth Amendnient) Regulations, 
2002 “ 


(H) They shall come into force with effect from the date of their publication in 
the Official Gazette. 


IILMIII li 


It Of the Regulations 


2. In the Foreign Exchange Management (Transfer or Issue of any Foreign 
Security) Regulations, 2000 

(a) in Regulation 18 

(i) for sub-regulation (2), the following Sub-Regulation shall be 
substituted, namely 

"(2) A person resident In IncHa. belrrg an Indian Company or a Body 
Corporate created by an Act of Parliament, 

(I) may issue FCCBs not exceeding US$50 million, to a person 
resident outside India in accordance with and subject to the 
conditions stipulated in Schedule II; 

(li) where the Issue exceeds US $50 million but does rx^ exceed 
US $100 million, may apply to the Reserve Bank in Form ECB 
for permission to issue FCCBs; 

(Hi) where the issue exceeds US $100 million, may apply to the 
Government of India, Ministry of Finance, (Department of 
Economic Affairs) for approver. 

(II) in sub-regulation (3), for the words “ The company/ body corporate 
referred to In sub-regulation (2)”, the words “ The company/ body corporate 
referred to in clause (110 of sub-regulation (2)" shall be substituted;. 

(b) existing Schedule shall be re-numbered as "Schedule P, 
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(c) after Schedule I, the following Schedule shall be added, namely;- 

Schedule li 

Automatic Route for Issue of Foreign Currency Convertible Bonds fFCCBil 
(i) The FCCBs to be issued will have to conform to the Foreign Direct 
Investment Policy (including Sectoral Cap and Sectors where FDI is 
permissible) of the Government of India as announced from time to 
time and the Reserve Bank’s Reguiations/directions issued from 
time to time. 

(ii) The issue of FCCBs shall be subject to a ceiling of U S $ 50 million 
in any one financial year. 

(iiO Public issue of FCCBs shall be only through reputed lead 
managers in the international capital market. In case of private 
placement, the placement shall be with banks, or with multilateral 
and bilateral financial Institutions, or foreign collaborators, or foreign 
equity holder having a minimum holding of 5% of the paid up equity 
capital of the issuing company. Private placement yvith 
unrecognised sources is prohibited. 

Ctv) The maturity of the FCCB shall not be less than 5 years. The call & 
put option, if any, shall not be exercisable prior to 5 years. 

(v) Issue of FCCBs with attached warrants is not permitted. 

(vO The "all in cost” will be 100 basis points less than those prescribed 
for External Commercial Borrowing (ECB) schemes specified in the 
Schedule to Notification No; FEMA 3/2000-RB dated 3^ May 2000. 
The "all in cost” shall include coupon rate, redemption premium. 




[»^FTn—^srg^3(i)] 
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default payments, commitment fees, and fronting fees, if any. but 
shall not include the issue related expenses such as legal fees, 
lead managers fees, out of pocket expenses. 

(viO The FCCB proceeds shall not be used for investment in Stock 
Market, and may be used for such purposes for which ECB 
proceeds are permitted to be utilised under the ECB schemes. 

(viil) In case the FCCBs are issued for financing imports/foreign 
exchange capital expenditure, the proceeds can be retained abroad 
with the approval of the Reserve Bank of India. In all other cases, 
the proceeds shall be repatriated to India immediately on 
completion of issue process. 

(ix) The issue related expenses shall not exceed 4% of issue size and 
in case of private placement, shall not exceed 2% of the issue size. 

(x) The issuing entity shall, within 30 days from the date of completion 
of the issue, furnish a report to the concerned Regional Office of 
the Reserve Bank of India through a designated branch of an 
Authorized Dealer giving the details and documents as under: 

(a) The total amount of the FCCBs issued, 

(b) Names of the investors resident outside India and number of 
FCCBs issued to each of them, and 

(c) The amount repatriated to India through normal banking 

channels and/or, duly supported by bank certificates. 

[No. FEMA 55/2002-RB] 
K. J. UDESHI, Executive Director 
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